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SUBJECT: US CLAIMS AGAINST EGYPT 

REF: A. STATE 168774 B. CAIRO 6924 C. CAIRO 5887 
D. CAIRO 6817 E. STATE 145618 

1. IN VIEW LATEST DEPARTMENT ALTERNATIVE PROPOSALS FOR ESTABLISHMENT 
MIXED CLAIMS ARBITRAL COMMISSION APPLYING INTERNATIONAL LAW, 
EMBASSY SEEKS CLARIFICATION REGARDING BLOCKED BANK 

ACCOUNTS. NOT CLEAR FROM REFTEL A WHETHER BLOCKED BANK ACCOUNTS 
ARE DEEMED CLAIMS UNDER INTERNATIONAL LAW FOR INCLUSION IN LUMP 
SUM IN US COUNTER-PROPOSAL. BELIEVE THIS CLARIFICATION ESSENTIAL 
BEFORE RESPONDING TO EGYPTIANS. 

2. UNLESS DEPT POSES OBJECTION OR HAS ALREADY DECIDED OTHERWISE. 
SUGGEST CONSIDERATION OF EXPANDING JURISDICATION OF PROPOSED 
MIXED COMMISSION TO APPLY IN ADDITION TO INTERNATIONAL LAW, 

ALSO JUSTICE AND EQUITY AND TO DECIDE EX AEQUO ET BONO IN INITIAL 
PROPOSAL TO EGYPTIANS. 
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